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Forbidden Technologies — Trading Update. Buy.

Forbidden Technologies has announced an expected
increased loss for the full-year - as a direct result of the
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Providing a trading update for the twelve months ended 31 =i -
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Indeed, the adoption by post houses has led to a “continued Sector Software & Computer
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second half, albeit slightly lower than the 94% seen in the
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made in two major markets, News and Sport, with a number
of major partners being signed during the course of the year.
This is particularly reassuring as it follows the recent
improvements of FORscene, including that of live content real time editing and mobile access.
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While progress has been slower than expected in the ‘large scale video systems’ segment, this has
potential for significant growth when considering that Systems Integrators, which have been contracted by
Forbidden to distribute the system, supply very large customers. So far no deals have been completed, but
with FORscene included in a number of recent proposals, we await further news here to assess the role
that the platform will have on this segment. We are cautiously optimistic.

The group has also yet to witness any significant income come through from its Canadian distributor,
Formidable Technologies, but it remains confident in seeing development. Additionally, the version of
Clesh, its cloud editing platform for consumers, for Android mobile phones has encouragingly achieved a
number of strategic objectives during the year - including raising Forbidden’s profile with potential business-
to-business customers and investors, and developing tablet and smart-phone technologies - and is now
broadly self-financing and cash neutral.

Regarding the recently announced YouTube deal, Forbidden is still unable to provide the market with
specific details due to the confidentiality agreement, but reiterated that the arrangement will make a
“significant contribution” during the next twelve months. As previously mentioned, while the deal is of
immediate significance from a financial performance point of view, it is also of particular importance from a
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validation and an awareness perspective, with the world’s largest video sharing company now adopting the
FORscene platform. Accordingly, as more and more individuals become aware of this fantastic video editing
platform, we expect to see a material increase in sales of both FORscene and Clesh.

As we continue to wait for further details on the ground-breaking deal with YouTube before updating
forecasts (the group is expected to next report in early March), we are nevertheless pleased by both the
double-digit percentage sales growth in 2011 and the visible sales pipeline going into 2012. Currently
trading at 36p, our stance for the shares remains Buy.

Forecast Table

Year to Sales Pre-tax Earnings Per Price Earnings Yield (%)
December (£000) Profit (£000) Share (p) Ratio (x) Dividend (p)

2008A 121.2 (110.7) (0.10) NA 0.0 0.0

2009A 280.8 (92.9) (0.07) NA 0.0 0.0

2010A 372.9 (195.8) (0.16) NA 0.0 0.0

Source: Company and Growth Equities & Company Research

Forbidden Technologies is a corporate client of Bishopsgate Communication, a subsidiary of Rivington Street
Holdings plc, the ultimate owner of Growth Equities & Company Research. The SF t1ps Smaller Companies
Growth Fund, which is managed by a Rivington Street Holdings subsidiary, owns shares in Forbidden
Technologies.
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This research note cannot be regarded as impartial as Growth Equities & Company Research (‘GE&CR’) has been
commissioned to produce it by Forbidden Technologies, it should be regarded as a marketing communication.

The information in this document has been obtained from sources believed to be reliable, but cannot be



guaranteed. GE&CR is owned by T1ps.com Limited, which is commissioned to produce research material under
the ‘GE&CR’ label. However the estimates and content of the reports are, in all cases those of T1ps.com Limited
and not of the companies concerned.

This research report is for general guidance only and T1ps.com Limited cannot assume legal liability for any errors
or omissions it might contain.

The value of investments can go down as well as up and you may not get back all of the money you invested; You
should also be aware that the past is not necessarily a guide to the future performance. Finally, some of the shares
that are written about are smaller company shares and often the market in these shares is not particularly liquid
which may result in significant trading spreads and sometimes may lead to difficulties in opening and/or closing
positions. Before investing, readers should seek professional advice from a Financial Services Authorised
stockbroker or financial adviser.

T1ps.com Limited is authorised and regulated by the Financial Services Authority (FSA Registration no. 192801)
and can be contacted at 3™ Floor, 3 London Wall Buildings, London Wall, London, EC2M 5SY.

email amit.pau@gecr.co.uk - fax 020 7628 3815 — tel 020 7562 3371
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