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Summary 
On 27 September 2010, Forbidden Technologies plc 
(Forbidden) reported 1H 10 results under IFRS. Key 
highlights include: 

 Forbidden reported a 21% y-o-y growth in revenues to 
GBP167,858 in 1H 10, above our estimate. Growth 
continued to be driven by healthy repeat business and 
post-production client additions. Its partnership with 
Editshare in 1H 10 and post period partnership with 
Envy Post will further strengthen Forbidden’s post 
production sales.  

 The recently announced agreement with Siemens in 
Africa is Forbidden’s first with a systems integrator, and 
marks an important step in the company’s strategy to 
achieve scale without substantially increasing costs. 
Further deals with systems integrators are expected to 
follow, with increasing acceptance of cloud video and 
access to global distribution networks through partners 
expected to bring significant market potential.  

 While gross profit margin was at 94%, with cost of sales 
falling short of our expectations, Forbidden reported an 
increase in operating loss from GBP26,931 in 1H 09 to 
GBP53,853 in 1H 10. This was as a result of a 37% 
increase in administrative expenses, largely driven by 
increased advertising and marketing costs, the retention 
of financial PR consultants and establishment of a 
presence in the US. Despite the higher-than-anticipated 
administrative expenses, the company’s operating loss 
was lower than our expectation. 

 Forbidden reported an increase in net loss to 
GBP57,758 in 1H 10, reflecting the trickledown effect of 
increased administrative expenses, further augmented 
by an increase in finance costs. Diluted EPS for 1H 10 
stood at GBp(0.07) compared to GBp(0.03) in 1H 09. 

 As of 30 June 2010, Cash and cash equivalents stood at 
GBP137,553. Forbidden did not draw any funds from its 
loan facility in 1H 10, and in 26 July 2010, repaid 
GBP78,500 of its loan to the Chairman. Post period it 
has also issued shares for GBP150,000, and issued an 
option over 500,000 shares for GBP5,000. 
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1H 10 performance 

All figures in GBP, unless specified
1H 09 

(restated) 1H 10 y-o-y growth 1H 10E
Variation from 
IIIR estimate

Total revenues 138,774 167,858 21.0% 153,050 9.7%
Cost of sales (9,010) (9,483) 5.2% (16,836) (43.7%)
Gross profit 129,764 158,375 22.0% 136,215 16.3%

Margin 93.5% 94.4% 84 bps 89.0% 535 bps
Administrative expenses (156,695) (214,730) 37.0% (200,496) 7.1%
Operating income (26,931) (53,853) (100.0%) (64,281) 16.2%

Margin (19.4%) (32.1%) (1,268 bps) (42.0%) 992 bps
Net income (25,697) (57,758) (124.8%) (62,169) 7.1%

Margin (18.5%) (34.4%) (1,589 bps) (40.6%) 621 bps
Reported diluted EPS (GBp) (0.03) (0.07) (133.3%) (0.07) 0.0%

 

Source: Company data, IIR Group 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
1 The volume data identified does not include shares trading on the PLUS market, which make up a significant proportion of Forbidden’s shares traded. 

 The company has reviewed a draft of this profile and factual amendments have been made 
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Disclaimer 
This report has been prepared under the PSQ Analytics service (“PSQ”), which comprises three research providers – Argus Research 
Company; Pipal Research, whose group company Firstsource Solutions UK Limited is regulated and authorised by the Financial 
Services Authority; and Independent International Investment Research Plc, whose subsidiary Pronet Analytics.com Limited is regulated 
and authorised by the Financial Services Authority and is responsible for the publication of this report. The research provider that 
produced this report is referred to herein as the “Research Provider”.  This report has been produced in accordance with the CFA 
Institute/National Investor Relations Institute Best Practice Guidelines governing analyst/corporate issuer relations, available at the PSQ 
Analytics website at http://www.psqanalytics.com 

The Research Provider has been paid by the entity being covered in this report (the “Covered Company”) the sum of £10,000 (and VAT, 
where applicable) to produce a series of reports on the Covered Company for a period of twelve months, plus any travel related 
expenses incurred for the purpose of management meetings and site visits, in the event that the Covered Company is located outside 
Great Britain. 

Prior to the publication of this report, this report had been submitted to the management of the Covered Company for review for factual 
accuracy. Any amendments made subsequent to this review are noted within the report. 

The analyst who has authored this report is identified on the front page, together with his or her supervisory hierarchy, and hereby 
certifies that any opinions expressed in the report represent his or her true opinions. 

The Research Provider is an independent investment research provider and is not a member of the London Stock Exchange, the New 
York Stock Exchange, the Financial Industry Regulatory Authority, or the Securities Investor Protection Corporation and may not be 
authorised by the Financial Services Authority or registered with the United States Securities and Exchange Commission. The Research 
Provider is not a registered broker dealer, does not have investment banking operations and does not make markets in any securities. 
The Research Provider and its affiliates each apply an employee dealing code of practice that prohibits employees, officers and 
directors of the Research Provider and its affiliates from taking positions in the Covered Company.  Neither the analyst responsible for 
this report nor any related household member is a director, officer or advisory board member of the Covered Company.  No one at the 
Covered Company is a director of the Research Provider. 

Any trade mark, service mark or logo contained in this report is the intellectual property of its owner(s). The information contained in this 
report is produced and copyrighted by the Research Provider and any unauthorised duplication, editing or re-use of the data or 
commentary included in this report is prohibited by law and can result in prosecution.  

The content of this report may be derived from the Research Provider’s research reports, public information sources, management 
interviews, notes or analyses. The opinions and information contained herein have been obtained or derived from sources believed to 
be reliable but the Research Provider makes no representation as to their timeliness, accuracy or completeness or for their fitness for 
any particular purpose. The Research Provider shall accept no liability for any loss arising from the use of this report other than liability 
for loss that the Research Provider has agreed to accept pursuant to its agreement with the Covered Company and/or any other liability 
for loss that the Research Provider cannot exclude by law. The Research Provider shall not treat any recipient of this report as a 
customer simply by virtue of his, her or its receipt of this report. Investments involve risk and an investor may incur either profits or 
losses.   

Any macro assumptions and conclusions contained in this report are those of the Research Provider and not of the Covered Company. 
The foregoing may differ between different research providers that are providing research in connection with the PSQ Analytics service. 

This report is not an offer to sell, or a solicitation of an offer to buy, any security.  Past performance should not be taken as an indication 
or guarantee of future performance. 

The information and material presented in this report are for general information only and do not specifically address individual 
investment objectives, financial situations or the particular needs of any specific person who may receive this report. Any advice or 
recommendations contained in this report may not be suitable for you and are not intended to be relied upon by you in the making (or 
refraining from making) of any specific investment or other decision. Investing in any security or investment strategy discussed may not 
be suitable for you and it is recommended that you consult an appropriately qualified independent adviser. Nothing in this report 
constitutes individual investment, legal or tax advice. The Research Provider may issue or may have issued other reports that are 
inconsistent with or may reach different conclusions than those represented in this report, and all opinions are reflective of judgments 
made on the original date of publication. The Research Provider is under no obligation to ensure that other reports are brought to the 
attention of any recipient of this report.  

 


